CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)
Balance Sheet as at 31st March 2021

(Currency: Indian Rupee in thousands)

As at As at
I)( 't l 'S .
articulars Note No- 1 31 ot March 2021 | 315t Mareh 2020
ASSETS
1 Financial Assets
(a)| Cash & cash equivalents 3 69.93 125.51
2 | Non-financial Assets
(a)| Other non-financial assets 4 - 9.00
Total Assets 69.93 134,51
LIABILITIES AND EQUITY
LIABILITIES
1 | Financial Liabilities
(a)| Payables )
Trade payables 5
total outstanding dues of micro enterprises and small enterprises - -
total outstanding dues of creditors other than micro enterprises and small
enterprises 42.14 34.12
2 | EQUITY
(a)| Equity share capital 6 300.00 300.00
(b)| Other equity 7 (272.21) (199.61)
Total Liabilities and Equity 69.93 134.51

Notes 1 to 12 forms part of the Financial statements
In terms of our report attached
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Chartered Accountants
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CIFL Investment Adviser Private Limited

(Formerly known as CIFL Tnvestment Manager Private Limited)
Statement of Profit and Loss for the year ended 31st Maxrch 2021
(Currency: Indian Rupee in thousands)

R For the year ended TFoy the year ended
P .t 9 1 " 1 J R
artenturs Note 13 st Mareh 2021 315t March 2020
1)) Revenue from operations - .
n Other income - -
(I1) | Totalincome (I+II) - -
Expenses
Others expenses 8 72.60 63.65
(IV) | Total expenses (1V) 72.60 63.65
(V) | (Loss) before tax (111 -IV) (72.60) (63.65)
(V) | Tax expense
Current tax - -
Deferred tax - -
(VII) | (Loss) after tax (V-IV) (72.60) (63.65)
(VIII) | Other comprehensive income . -
(IX) | Total comprehensive (Joss) for the year (VIIHVIIL) (72.60) (63.65)
X) Earnings per share (in Rs.) [face value Rs, 10 each] 9
Basic (2.42) (3.16)
Diluted (2.42) (3.16)

Notes 1 to 12 forms part of the Financial statements
In terms of our report attached

For Nagar Goel & Chawla For and on behalf of the board
Chartered Accountants CIFL Investment Adviser Private Limited
ICAI Firm Registration No. : 009933N }

Karan S’abbcrwﬂl lggﬁf{" Porwal Deepak Vaswan
Partner ( =" Director Director
Membership No. : 523373 - DIN : 06706341 DIN : 07814811
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y

Place: New Dethi
Date: 20th May 2021

Place: Mumbai
Date: 20th May 2021

Place: Mumbai
Date: 20th May 2021




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)
Statement of Cash Flows for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

Partieulars

For the year ended
31st March 2021

For the year ended
31st March 2020

A) CASH FLOW FROM OPERATING ACTIVITIES:

Net (loss) before tax (72.60) (63.65)
Operating (loss) before working capital changes (72.60) (63.65)
Adjustments for changes in working capital ;
Decrease in other non~-financial assets 9.00 9.00
Increase in trade payables 8.02 24,12
Cash used in operations (55.58) (30.53)
Income tax paid - -
Net eash used in operating activities (55.58) (30.53)
B) CASH FLOW FROM INVESTING ACTIVITIES: - -
C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity shares - 100,00
Net cash generated from financing activities - 100.00
D) Net (decrease)/inerease in cash and cash equivalents (A+B+C) (55.58) 69.47
E) Cash and cash equivalents as at the beginning of the year 125.51 56.04
F) Cash and cash equivalents as at the end of the year 69.93 125,51
Cash and cash equivalents compurises:
Particulars As at As at
31st March 2021 31st March 2020
Balances with banks in current accounts 69.93 125,51
69.93 125.51

Note : The above Cash Flow Statement has been prepared under the 'Indirect method' as set out in Ind AS 7 on 'Statement of Cash Flows',

i

Notes | to 12 forms part of the Financial statements
In terms of our report attached

For Nagar Goel & Chawla
Chartered Accountants
ICAI Firm Registration No, : 009933N
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CIFL Investment Adviser Private Limited

(Formerly known as CIFL, Investiment Manager Private Limited)
Statement of Changes in Equity for the year ended 31s{ March 2021
(Currency: Indian Rupee in thousands)

A, Bquity share capital

Particulars Amount
Balance at Ist April 2019 200.00
Changes in equity share capital during the year 100.00
Balance at 31st March 2020 300.00
Changes in equity share capital during the year -
Balance at 3{st March 2021 300,00
B. Other equity
Reserves and Swrplus
Partieulars Securities General Retained Total
Premium Reserves Earnings

Balance as at 1st April 2019 - - (135.96) (135.96)
Restated balance at the beginning of the reporting year - - (135.96) (135.96)
(Loss) for the year after income tax - - (63.65) (63.65)
Other comprehensive income for the year before income fax - - - -
Less: Income tax on other comprehensive income - - - -
Total comprehensive (loss) for the year . - - (63.65) (63.65)
Balance at 31st Mareh 2020 - - (199.61) (199.61)
(Loss) for the year aRer income tax - - (72.60) (72.60)
Other comprehensive income for the year before income tax - - - -
Less: Income tax on other comprehensive income - - . -
Total comprehensive (foss) for the year - - (72.60) (72.60)
Balance at 31st Mareh 2021 - - (272.21) (272.21)

In terms of our report attached

For Nagar Goel & Clhanwla For and on behalf of the board

Chartered Accountants CIFL Investment Adviser Private Limited

ICAI Firm Registration No, : 009933N /,.,f“/
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Partner Director Director
Membership No, : 523373 DIN : 06706341 DIN: 07814811
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Date: 20th May 2021 Date: 20th May 2021 Date: 20th May 2021




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

1

2.1

Corporate Information

CIFL Tnvestment Adviser Private Limited (‘the Company") [Formerly known as CIFL Investment Manager
Private Limited] was incorporated on 14" September 2017 as a private limited Company under the Companies
Act, 2013 ('the Act").

The Company is a wholly owned subsidiary of Capital India Finance Limited and formed with the main objective
of carrying ou( the business of providing business advisory services on all areas of financial management,

The Company has not yet commenced its business activities during the period. The Company's holding Company
viz., Capital India Finance Limited has informed the Company of its intention of providing operational and
financial support to the Company as and when they fall due atleast for a period of 12 months from the repotting
date. Accordingly, the financial statements have been prepared on a going concern basis.

Significant accounting Policics
Basis of Preparation of financial statements
A) Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (‘Ind
AS?) notified under Section 133 of the Companies Act, 2013 ( ‘the Act’) read with Companies (Indian
Accounting Standards) Rules, 2015 as amended from time to time and other relevant provisions of the Act.

B) Functional and presentation currency

The Company’s presentation and functional currency is Indian Rupees (“INR” or “Rs.”). All figures
appearing in the financial statements are in Indian rupees rounded to (he nearest thousands (up to two
decimals), unless otherwise indicated.

C) Basis of preparation, presentation and disclosure of financial statements

The financial statements have been prepared under historical cost convention on accrual basis, modified to
include the fair valuation of certain financial instruments, to the extent required or permitted under Ind AS
as sel out in the relevant accounting policies. All Assets and liabilities are presented in order of liquidity of
line items on the face of financial statements. Further, Assets and liabilities are classified as per the normal
operating cycle (determined at 12 months) and other criteria set out in Schedule 111 of the Act.

D) Use of judgment and Estimates

The preparation of the financial stalements requires the management to make judgments, estimates and
assumptions in the application of accounting policies that affects the reported amount of assets, liabilities
and the accompanying disclosures along with contingent liabilities as at the date of financial statements and
revenue & expenses for the reporting period. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in
outcomes different from the estimates. Difference between actual results and estimates are recognised in the
period in which the results are known or malerialise i,e. prospectively.

Estimates and judgements ave continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

E)

F)

Fair value measurement

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly
{ransaction between market participants at the measurement date in the principal or, in its absence, the most
advantageous market to which the Company has access at that date.

The best estimate of the fair value of a financial instrument on initial recognition is normally the transaction
price. If the Company determines that the fair value on initial recognition differs from the transaction price
and the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability
nor based on a valuation technique that uses only data from observable imarkets, then the financial instrument
is initially measured at fair value, adjusted to defer the difference between the fair value on initial recognition
and the transaction price. Subsequently that difference is recognised in statement of profit and loss on an
appropriate basis over the life of the instrument but no later than when the valuation is-wholly supported by
observable market data or the transaction is closed out.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant {o the fair value measurement as a whole:

* Level 1 - Valuation using quoted market price in active markets: The fair value for financial instruments
traded in active markets at the reporting date is based on their quoted market price, without any deduction
for transaction costs, A market is regarded as aclive, if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

+ Level 2 - Valuation using observable inputs: If there is no quoted price in an active market, then the
Company uses valuation techniques that maximise the use of relevant observable inputs and minimise the
use of unobservable inputs. The chosen valuation technique incorporates most of the factors that market
participants would take into account in pricing a transaction.

+ Level 3 - Valuation with significant unobservable inputs: The valuation techniques are used only when fair
value cannot be determined by using observable inputs. The Company regularly reviews significant
unobservable inputs and valuation adjustiments. Level 3 assets are typically very illiquid, and fair values can
only be calculated using estimates,

The -Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

Effective interest Rate (BIR) method

Effective interest rate is the rate that exactly discounts estimated Ruture cash receipts (including all fees or
other income received that form an integral part of the effective interest rate, transaclion costs and other
premiums or discounts) thirough the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition. Interest Income is recognised on EIR basis for debt
instruments other than those classified as al FYTPL and credil impaired assets,

2.2 Financial Instruments

a)

Recognition and initial measurement —




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

b)

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provision of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable (o the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction cost directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in Statement of
profit and loss.

Classification and Subsequent neasurement of financial assels —
On initial recognition, a financial assel is classified as measured at

- Amortised cost

-~ FVOCI — debt instruments

- FVOCI - equity instruments
- FVTPL

Amortised cost - The Company’s business model is not assessed on an instrument-by-instrument basis, but
at a higher level of aggregated portfolios being the level at which they are managed. The financial asset is
held with the objective to hold financial asset in order to collect contractual cash flows as per the contractual
terms that give rise on specified dates to cash flows that are solely payment of principal and interest (SPPI)
on the prineipal amount outstanding. Accordingly, the Company measures Bank balances, Loans, Trade
receivables and other financial instruments at amortised cost,

FVOCI - debt instruments - The Company measures its debt instruments at FVOCI when the instrument
is held within a business modet, the objective of which is achieved by both collecting contractual cash flows
and selling financial assets; and the contractual terms of the financial asset meet the SPPI test.

FVOCI - equity instruments - The Company subsequently measures all equity investments at fair value
through profit or loss, unless the Company’s management has elected to classify irrevocably some of its
equity instruments at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments and are not held for trading.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

All financial assets not classified as measured at amottised cost or FVOCI are measured at FVTPL, This
includes all derivative financial assets,

Subsequent measurement of financial assets

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and
Josses and impairment are recognised in Statement of profit and loss. Any gain and loss on derecognition is
recognised in Statement of profit and loss.

Debt investment at FVOCI are subsequently measured at fair value, Interest income under effective interest
method, foreign exchange gains and losses and impairment are recognised in Statement of profit and loss.
Other net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated in OCI
are reclassified to Statement of profit and loss,




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

©)

For equity investments, the Company makes an election on an instrument-by-instrument basis to designate
equity investments as measured al FVOCI.

These elected investments are measured at fair value with gains and losses avising from changes in fair value
recognised in other comprehensive income and accumulated in the reserves. The cumulative gain or loss is
not reclassified to Statement of profit and foss on disposal of the investiments. These investments in equily
are not held for trading. Instead, they are held for strategic purpose. Dividend income received on such
equity investments are recognised in Statement of profit and loss.

Equily inveslments that are not desighated as measured at FVOCI are designated as measured at FVTPL
and subsequent changes in fair value are recognised in Statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in Statement of profit and loss.

Financial liabilities and equity instruments:

Debt and equity instruments issued by the Company are classified as either financial liabilitics or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Liquity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as FVTPL if it is classified as held-for-trading or it is a derivative (that does not meet hedge accounting
requirements) or it is designated as such on initial recognition. Other financial liabilities are subsequently
measured at amortised cost using the effective interest inethod. Interest expense and foreign exchange gains
and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or
loss.

Derecognifion of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
assel expire, or it transfers the rights to receive the financial asset and substantially all the risks and rewards
of ownership of the asset to another party. If the Company neither transfers nor retaing substantially all of
the risks and rewards of ownership and continues to conlrol the transferred asset, the Company recognises
its retained interest in the asset and an associated liability for the amount it may have to pay.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the (ransferred assels are not
derecognised and the proceeds received are recognised as a collateralised borrowing,

Offsetting.

Financial assels and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously,




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

f) Impairment of financial instraments

The Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets
measured at amortised cost or FVTOCI, except for investments in equity instruments, Company follows a
‘three-stage’ model for impairment based on changes in credit quality since initial recognition. :

Stage 1 (Performing Assets) — includes financial assets that have not had a significant increase in credit
risk since initial recognition or that have low credit risk at the reporting date. For these assets, 12-month
ECL is recognised and interest income is calculated on the gross carrying amount of the assets (that s,
without deduction for credit allowance). 12-month ECL ave the portion of ECL that results from default
events on a financial instrument that are possible within 12 months after the reporting date, if the credit risk
has not significantly increased since initial recoghition. ‘

Stage 2 (Underperforming Assets with significant increase in credit risk since initial recognition) —
includes financial instruments that have bad a significant increase in credit risk since initial vecognition
(unless they have low credit risk at the reporting date) but that do not have objective evidence of impairment.
For these assets, lifetime ECL are recognised, but interest income is calculated on the gross carrying amount
of the assets. Lifetime ECL are the expected credit losses that result from all possible default events over
the expected life of the instrument.

Stage 3 (Non-performing or Credit-impaired assets) — includes financial assets that have objective
evidence of impairment at the reporling date. For these assels, lifetime ECL is recognised and interest
income is recognised on Net exposure (that is Gross carrying amount less Provision for Expected credit
losses).

Criteria used for determination of movement from Stage 1 (12 month ECL) to Stage 2 and Stage 3
(lifetime ECL),

The Company monitors the Days Past Due (DPD) status of each asset which is used as the indicator to
determine the assels in various stages, Criteria used for classification of assets are detailed below:

Stage 1 (12 month ECL) DPD status is less than ot equal to 30 DPD
Stage 2 (lifetime ECL) DPD stalus greater than 30 and less than or equal to 90 DPD
Stage 3 (lifetime ECL) DPD status greater than 90 days

Measurement of Expected Credit Loss

Expected Credit Losses (ECL) on financial assets is an unbiased probability weighted amount based out of
possible outcomes after considering risk of credit loss even if probability is low and incorporate all available
information which is relevant to the assessment including information about past events, current conditions
and reasonable and supportable forecasts of future events and economic conditions at the reporting date.
Measurement of expected credit losses are based on 3 main parameters.

¢  Probability of default (PD): It is defined as the probability of whether borrowers will default on their
obligations in future, Since the company don’t have any history of past losses therefore it was not
adequate enough to create our own internal model! through which actual defaults for each grade could
be estimated. Hence, the default study published by one of the recognised rating agency is used for
estimating the PDs for each range grade.




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands) !

2.3

2.4

2.5

o  Loss given defaunlt (LGD): It is the m'u,nitucle of the likely loss, if there is a default, The LGD
represents expected losses on the EAD given the event of default, taking into account, among other
attributes, the mitigating effect of collateral value,

The default study published by one of the recognised rating agency is used for estimating the LGD for
secured and unsecured loans,

= Dxposure at default (EAD): EAD represents the expected exposure in the event of a default, and is the
gross carrying amount in case of the financial assets held by the company.

g) Write offs — The gross carrying amount of a financial asset is writlen-off (either partially or in full) to the
extent that there is no reasonable expectation of recovering the asset in its entirety or a portion thereof, This
is generally the case when the Company delermines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-off and when
there is no reasonable expectation of recovery from the collaterals held. However, financial assets that are
written-off could still be subject to enforcement activities in order to comply with the Company’s procedures
for recovery of amounts due.

h) Presentation of allowance for ECL in the balance sheet — Loss allowances for ECL are deducted from
the gross carrying amount of financial assets measured at amortised cost,

Cash and Cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances, demand deposits with banks and other short
term deposits which ave readily convertible into known amounts of cash, are subject to an insignificant risk of
change in value and have original maturities of less than or equal to three months, These balances with banks are
unrestricted for withdrawal and usage.

Other bank balances includes balances and deposits with banks that are restricted for wilhdrawal and usage.

Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accraals of past or future cash receipts or payments, The
cash flows from operating, investing and financing activities of the Company are segregated.

Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed for impairment, if any indication of
impairment exists. If the carrying amount of the assets exceeds the estimated recoverable amount, impairment is
recognised for such excess amount in statement of profit and loss. Recoverable amount is the greater of the net
selling price and value in use. If at the reporting date, there is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the impairment losses previously recognized are
reversed such that the asset is recognized at its recoverable amount but not exceeding written down value which
would have been reported if the impairment losses had not been recognized initially.

Provisions, contingent liabilities and contingent assets

The Company recognises a provision when there is a present obligation (legal or constructive) as a result of a
past event, and it is probable (hat an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount of the obligation can be made. The amount recognise as a
provision is the best estimate of the consideration required to seltle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation.




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

2.6

2.7

2.8

When the effect of the lime value of money is material, the Company determines the level of provision by
discounting the expected cash flows at a pre-ltax rate reflecting the current market assessments of the time value
of money and the risk specific o the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as finance cost.

In cases where the available information indicales that the Joss on the contingency is reasonably possible but the
amount of loss cannot be reasonably estimated, a disclosure is made in the financial statements,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 1f it is no
longer probable that (he outflow of resources would be required to settle the obligation, the provision is reversed,

Contingent liabilities are disclosed when there is a possible obligation arising from past events, and the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company or a present obligation that may arises from past events but probably
will not require an outflow of resource to settle the obligation.

When there is a possible obligation or a present obligation in respect of which likelihood of outflow of resource
is remote, no provision or disclosure is made.

Contingent assets are neither recognised nor disclosed in the financial statements.
Foreign exchange transactions and translations

a) Initial recognition: Transactions in foreign currencies are recognised at the prevailing exchange rates
between the reporting currency and a foreign currency on the {ransaction date. .

b) Conversion: Transactions in currencies other than Company’s functional currency are recorded on initial
recognition using the exchange rate at the transaction date. At each balance sheet date, foreign currency
monetary items are repotied at the prevailing closing spot rate. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies are generally recognised in Statement of profit and loss,

Non-monetary assets and liabilities are carried at historical cost using exchange rates as on the date of the
respective transactions and are not retranslated at the reporting date.

Revenue recognition

Revenue is recognised fo the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured and there exists reasonable certainty of its recovery.

Income Tax

Income fax expense comprises of current tax and deferred tax. 1t is recognised in Statement of profit and loss
except {o the extent that it relates to an item recognised directly in equity or in other comprehensive income.

a) Current tax

Current tax comprises of the expected tax payable on the taxable income for the year and any adjustment to
the tax payable or receivable in respect of earlier years. The amount of current tax reflects the best estimate
of the tax amount to be paid, measured in accordance with the tax rates and tax laws that have been enacted
or substantively enacted by the end of reporting period. Current tax items are recoghised in correlation to




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Currency: Indian Rupee in thousands)

b)

the underlying transaction either in the statement of profit and loss, other comprehensive income or directly
in equity. :

Income tax assets and liabilities are measured at the amount expected to be recovered {rom or payable to the
taxation authorities.

Deferred tax

Deferred lax is recognised using the Balance Sheet method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is seftled, based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences can be utilised. The carrying amount of deferred tax assels are reviewed at
each reporting date and reduced to the extent that it is no longer probable that sufficient taxablé profit will
be available to allow all or part of the deferred tax asset to be utilised.

Deferred tax items are recognised in correfation to the underlying transaction either in the statement of profit
and loss, other comprehensive income or directly in equity.

Any change in the deferred taxes due to a change in tax rates is recognised in the statement of profit and loss
in the period of enactment of (he change,

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised
amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tax assets and
deferred tax liabilities are offset when there is a legally enforceable right to set off tax assets against tax

Miabilities,

2.9 Earnings per share

Basic earnings per share is computed by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting altributable taxes) by the weighted average number of equity shaves outstanding
during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

2,10 Operating cycle for current and non-current classification

Based on the nature of activities of the Company and the normal time between acquisition of assets and their
realization in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabililies as current and non-current.




CIFL Investment Adviser Private Limited

(Formerly known as CIFL Investment Manager Private Limited)

Notes to Ind AS Financial Statements for the year ended 31st March 2021
(Cuwrrency: Indian Rupee in thousands)

3 Cash and cash equivalents

Particulars

As at
31st March 2021

As at
31st Warch 2020

Balances with Bank

- in current accounts 69.93 125,51
69.93 125,51
4 Other non-financial assels
Particulars As at As at
j i 31st March 2021 31st March 2020
Prepaid expenses - 9.00
- 9.00
5 Payables ¥
Particulars As at As at
31st March 2021 31st March 2020
Trade payables
(i) total outstanding dues of micro enterprises and small enterprises - -
(ii) total outstanding dues of creditors other than micro enterprises and small
enterprises 42,14 34,12
42,14 34,12




CIFL Investment Adviser Private Limited
(Formerly known as CIFL Investment Manager Private Limited)

(Currency: Indian Rupee in thousands)

6 Equity share eapital

Notes to Ind AS Financial Statements for {he year ended 31st March 2021

As al Asat
Particulnys 31ist Mareh 2021 31st Mareh 2020
Number Amount Number Amount

Authorized share eapital

Bquity shares of Rs. 10 each 5,00,000 5,000.00 50,000 500.00
Issued, subscribed and fully paid up

Equity shares of Rs. [0 each 30,000 300.00 30,000 300,00
Totalissued, subseribed and fully paid up share eapital 30,000 300,00 30,000 300.00

. Reconcilintion of the shares and nmount owtstanding f the beginning and at the end of the reporting year:

As at As at
Pavticulnrs 31st Mareh 2021 31st March 2020
Number Amount Number Amoun(
At the beginning of the year 30,000 300.00 20,000 200.00
Add: Allotment during the year - - 10,000 100.00
Outstanding at the end of the year 30,000 300,00 30,000 300.00

b, ‘Terms and rights attached {o fully paid up cquily shares:

alter distribution of all preferential amounts, in proportion to their holdings,

The Company has only one lype of equity shares having par value of Rs. 10 each, All shares rank
terms, Each shareholder is entitled to one vole per share. The dividend proposed, if any, by
ensuing Annual General Meeling, except in case of interim dividend, The repayment of equily
possible subject to prevalent regulations. In the event ol tiquidation, normally the equity

¢ Shares in the Company held by holding company aud shareholders holding more than 5% shaves;

puari passu with respect fo dividend, voting rights and other
the Board of Directors is subject to approval of shareholders in the
share capital in the svent of liquidation and buy back of shares are
shareholders are eligible to receive the remaining assels of the company

Particulars

Asat Asat
Particulnrs 31st March 2021 31st Mareh 2020
Number % Numbher Yo
Capital Indiu Finance Limited & its nominees 30,000 100% 30,000 100%
Totnl 30,000 100% 30,000 100%
7 Other equity
As at As at

31st Mareh 2021

31st varch 2020

Refained enrnings

(199.61)

Opening balance (135.96)
(Loss) for the year after income tax (72.60) (63.65)
Other comprehensive income for the year before income lax - -
Less: Income tax on other comprehensive income - -
Total comprehensive (loss) lor (he year (72.60) (63.65)
Closing balance (272.21) (199,61)
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Notes to Ind AS Financial Statements for the year ended 31st March 2021
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8

Other expenses

Particulars

For the year ended
31st Mareh 2021

For the year ended
31st March 2020

Audit fees 15,00 10.00
Legal & professional charges 49.60 49.14
Rates & taxes : 8.00 4.51

72.60 63.65

Basic and Diluted Earnings per share computed in aceordance with Indian Accounting Standard

(Ind AS) 33 “Larnings

per Share*

For the year ended

for the year ended

Particulars 31st March 2021 | 31st March 2020
(Loss) attributable to equily shareholders (72.60) (63.65)
Weighted average number of equily shares 30,000 20,137
Nominal value of an equily share (Rs.) 10 10
Basic and diluted earnings per share (in Rs.) (2.42) (3.16)
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Notes to Ind AS Financial Statements for the year ended 31st March 2021
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10 Information in nceordance with the requirements of the Indinn Accounting Standard (Ind AS) 24 on “Related Party Disclosures"

(i)  Name of Tolding Company :- Capital India Finanee Limiled

(i) Details of transaction with velated parties mentioned in (1) above are as follows:

Holding Company

Particulars : As at As at

31st March 2021 31st iViaveh 2020
Transactions during the year :

Issue of equity shares (including nominees) - 100.00

Balances outstanding at the end of the year - -

[T Dues (o Miero and Small Enterprises
There are no amounts that need to be disclosed pertaining to Micro Small and Medium Enterprise Development Act, 2006 (the ‘MSMED’) as al 31st March 2021
& 31st March 2020, no supplicr has intimated the Company about its status as Micro or Small Enterprises or its registration with the appropriate authority under
the MSMED,

12 As the Company has not yet commenced its business activities, hence there are no timing differences between accounting income and taxable income reflecting
deferred tax charge or credit and corresponding deferred tax liabilities or assets. Accordingly, no disclosure for deferred tax has been made in the financial
statements as envisaged under Ind AS 12 "Income Taxes".
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